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Introduction
Economic Literacy is designed to help students gain a better understanding of how the 

American economic system works. Difficult and confusing economic terms and concepts are 
presented in a simplified format, making them easy to teach and learn. 
 Lessons offer students an opportunity to practice research skills and access information
through technology. Real-life activities allow students to explore economic concepts. This results 
in meaningful learning that promotes economic literacy. Each lesson contains the following 
sections:
 

• The reading exercise introduces students to a specific economic concept while building
vocabulary. 

• The Assessment evaluates student comprehension of information in the reading 
exercise. 

• The Historical Connection activities are teacher-directed primary source activities that 
provide a connection between economic concepts and historical events.

• Knowledge Builders are challenging teacher-directed activities, simulations, and 
games that reinforce learning of core economic concepts.

• The Teacher Resource Bank contains useful information for teachers. Lessons are 
correlated to the National Council on Economics Education (NCEE) Standards and the
National Educational Technology Standards (NETS). A list of suggested resources and 
related web sites have been provided for further research and reference.

Economic Literacy supports the Excellence in Economic Education (EEE) Act, which is 
a component of the No Child Left Behind (NCLB) Act. The primary purpose of the EEE Act is 
“the improvement of the quality of student understanding of personal finance and economics.” 
The Education Through Technology Act of 2001 is also a component of NCLB. Its purpose is
to integrate technology into the elementary and secondary curriculum and instruction. 

Introduction
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Bartering
Early Forms of Bartering

 Thousands of years ago, ancient people did not use money. They lived by hunting and 
gathering food. As people learned how to domesticate plants and animals, a surplus, or 
overabundance, of food was created. This surplus allowed people to barter. Bartering is the
trading of items people have for the items they need or want. 

Bartering in the New World

 Early explorers of the New World found Native Americans willing to
trade furs for blankets, metal tools, and trinkets. The trapping and trading 
of furs became a profitable, or moneymaking, business. The Hudson Bay 
Company set up trading posts in Canada and later expanded into U.S. 
territory. As the demand for furs increased, European trappers competed 
with Native Americans in the hunt for fur-bearing animals.
 Settlement of the New World led to many interesting exchanges 
between settlers and Native Americans. As settlements grew, the demand 
for land increased. The settlers often traded with the Native Americans 
to acquire more land. One famous act of bartering occurred in the early 
1600s. Dutch settlers were able to swap $24.00 worth of trading goods
with the Native Americans for the island that is now Manhattan. 
 
Bartering in Colonial and Revolutionary America
 
 Bartering played a major role in the economy of colonial America. The colonists found
bartering with items they had access to, such as tobacco and corn, an acceptable 
way to pay debts and buy goods within the colonies. During the American 
Revolution, colonists were once again forced to rely on bartering. Even George 
Washington found it necessary to barter to obtain supplies for the Continental 
Army.
 The nation grew after winning its independence. As settlers pushed further 
and further west, bartering helped explorers and settlers build friendly relationships with the 
Native Americans. The journals of the Lewis and Clark Expedition contain many accounts of 
bartering with Native Americans.

Modern-Day Bartering

 Bartering is still an important economic tool. Many people, communities, and nations find 
bartering useful in acquiring the things they need and want. In order to save money, companies 
and individuals have discovered the convenience of online bartering.

Unit One: Money: Bartering
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Name:  Date: 

Assessment
Matching

1. surplus   a. moneymaking business

2. barter b. overabundance or having more than needed 

3. profitable c. trading items people have for items they need or want

Fill in the Blanks

1. As people learned how to domesticate plants and animals, a  of 

food was created.

2. The   Company set up trading posts in 

Canada and later expanded into U.S. territory.

3. George Washington found it necessary to barter for supplies for the 

  .

4. Dutch settlers were able to swap $24.00 worth of trading goods with the Native Americans 

for the island that is now . 

5. The journals of the  and  Expedition 

contain accounts of bartering with Native Americans. 

Constructed Response

Explain what bartering is and how people use it today. Give specific examples and details to 
support your answer.

Unit One: Money: Bartering
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Historical Connection
Activity One

Primary Source: 
<http://memory.loc.gov/cgi-bin/query/r?ammem/mgw:@field(DOCID+@lit(gw100454))> 

Fitzpatrick, John C. editor. “George Washington to William Smallwood, February 21,
1778.” The George Washington Papers at the Library of Congress, 1741-1799. The 
Library of Congress. 

Directions: George Washington realized he could not rely on the Continental 
Congress to provide his army with the equipment and materials needed 
to fight the Revolutionary War. Most of his men lacked the basic supplies 
needed to survive the harsh winter at Valley Forge. Students examine 
the primary source, George Washington’s letter to William Smallwood. 
Using their knowledge of bartering and the information in the primary 
source, students role-play William Smallwood bartering with merchants 
to purchase the hides requested by Washington.

Activity Two
Primary Source: 
<http://www.xmission.com/~drudy/mtman/html/ashlist.html> 
 “Inventory of Goods at the 1825 Rendezvous on Henry’s Fork of the Green River 

(cached goods listed in Ashley’s diary).” Fur Trade Business Records. American 
Mountain Men. 

Directions: Mountain men looked forward to the annual rendezvous held each summer. During 
the two-week event, traders, trappers, and Native Americans gathered to exchange furs 
for supplies. Students examine the primary source, a list of supplies William Ashley took 
to the 1825 rendezvous on Henry’s Fork of the Green River. Students research mountain 
men, the fur trade industry, and the history of the rendezvous. Using their research, 
students create a list of supplies needed to survive for a winter in the Rocky Mountains 
while hunting and trapping.

Activity Three
Primary Source: 
<http://www.xmission.com/~drudy/mtman/html/ads.html> 
 “Want Ads for Mountain Men.” Miscellaneous Items of Interest From Western Fur Trade 

History. American Mountain Men.  

Directions: Fur-trading companies hired men to hunt and trap. These 
trappers became known as “mountain men.” Students examine the 
primary source to discover job opportunities for men in the Rocky 
Mountains. Students research “mountain men” to identify the skills 
needed to be a successful hunter and trapper. Using their research, 
teams of students create a help-wanted advertisement for the Rocky 
Mountain Fur Company. 

Unit One: Money: Bartering
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Knowledge Builder
Trading Day

 Students hold a “Trading Day” to experience bartering. Each student will receive a bag 
containing an assortment of individually wrapped candy. The amount of candy in the bags will 
vary. One or two students will receive bags containing a popular candy bar. Students barter 
with other students using candy from their bags to make trades. After several minutes, stop the 
bartering and allow students to discuss any difficulties they experienced while bartering.

Rendezvous Simulation
Directions: Divide the class into two groups: traders and mountain men. Give each trader a 

Trading Company Price List. Each mountain man needs one of the individual Mountain 
Man Supply Lists and a copy of the Animal Pelts page. Seat the traders randomly around 
the room and post a copy of the Trading Company Price List. Following the Rendezvous 
Rules, mountain men will trade with traders to acquire items on their supply list. To complete 
a successful trade, the mountain man will give the correct number of pelt cards to the 
trader. Students will quickly realize they do not have enough beaver pelt cards. They will
need to barter with other mountain men to acquire the pelt cards needed to completely fill 
their supply lists. After several minutes, stop the trading and find out which students were 
able to completely fill their supply lists. Have students discuss the bartering experience 
and the pros and cons of bartering.

Rendezvous Rules: 
1. Do not interrupt a barter in progress.
2. Do not barter with more than one person at a time.
3. Be polite even when someone chooses not to barter 

with you.

Mountain Man Supply Lists
Directions: Give one supply list to each student portraying a mountain man. Duplicate supply 

lists based on the number of students portraying mountain men.

Supply List 1:  bag of flour, bag of coffee, bag of sugar, knife, flint

Supply List 2:  horseshoes, fish hooks, bag of sugar, bag of flour, bag of coffee

Supply List 3:  bag of sugar, bag of flour, beaver trap, bag of coffee, kettle

Supply List 4:  blanket, scissors, saddle, bag of salt, bag of coffee 

Supply List 5:  lead for bullets, bag of gunpowder, bar of soap, pistol, bag of flour

Supply List 6:  thread, bridle, needles, bag of flour, bag of sugar

Unit One: Money: Bartering
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Rendezvous Simulation (cont.)
Animal Pelts 

Directions: Each student portraying a mountain man in the Rendezvous Simulation will need 
a copy of this page. Students cut apart the animal pelt trading cards.

Muskrat Lynx Otter Mink

Muskrat Lynx Otter Mink

Muskrat Lynx Otter Mink

Beaver Lynx Otter Mink

Beaver Beaver Beaver Beaver

Beaver Beaver Beaver Beaver

Unit One: Money: Bartering
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Rendezvous Simulation (cont.)
Trading Company Price List

Directions: Give each student portraying a trader in the Rendezvous Simulation a Trading 
Company Price List. 

                  Prices in Number of Pelts
Supplies   Beaver    Mink    Lynx    Otter Muskrat

Bag of Flour 2 3 4 5 6

Bag of Coffee 2 3 4 5 6

Bag of Sugar 2 3 4 5 6

Knife 3 4 5 6 7

Flint 2 3 4 5 6

Horseshoes 3 3 4 5 6

Fish Hooks 2 3 4 5 6

Beaver Trap 4 5 6 7 8

Kettle 3 4 5 6 7

Blanket 3 4 5 6 7

Scissors 1 2 3 4 5

Saddle 4 5 6 7 8

Bag of Salt 1 2 3 4 5

Lead for Bullets 1 2 3 4 5

Bag of Gunpowder 3 4 5 6 7

Bar of Soap 1 2 3 4 5

Pistol 5 6 7 8 9

Thread 2 3 4 5 6

Bridle 3 4 5 6 7

Needles 2 3 4 5 6

Unit One: Money: Bartering
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Teacher Resource Bank

National Standards Correlation: 
NCEE Standard 5 (Gain From Trade): Voluntary exchange occurs only when all participating 

parties expect to gain. This is true for trade among individuals or organizations within a 
nation, and usually among individuals or organizations in different nations.

NET Standard 5 (Technology Research Tools): Students use technology to locate, evaluate, 
and collect information from a variety of sources.

Bookshelf Resources:
Cooper, Jason. Money Through the Ages. Rourke Publishing Group, 2003.

Loewen, Nancy. Let’s Trade: A Book About Bartering. Picture Window Books, 2006.

Santella, Andrew. Mountain Men. Children’s Press, 2003.

Suen, Anastasia. Trappers & Mountain Men. Rourke Publishing Group, 2007.

Sundling, Charles W. Mountain Men of the Frontier. Abdo Publishing Group, 2000.

Online Resources:
<http://www.nps.gov/nr/travel/kingston/colonization.htm>
 “Dutch Colonies.” Kingston: A National Register of Historic Places Travel Itinerary. National 

Park Service. 

<http://www.nps.gov/archive/jeff/LewisClark2/Circa1804/In1804/HeadlinesLouisiana
 Purchase.htm>
 Jefferson National Expansion Memorial. The United States Takes Possession of the 

Louisiana Territory. National Park Service. 

<http://lewisandclarkjournals.unl.edu/>
The Journals of the Lewis and Clark Expedition. University of Nebraska-Lincoln. 

<http://xroads.virginia.edu/~hyper/HNS/Mtmen/home.html>
 Zimmerman, Emily. The Mountain Men: Pathfinders of the West 1810-1860. The University 

of Virginia. 

Unit One: Money: Bartering



Economic Literacy

CD-404096 © Mark Twain Media, Inc., Publishers 9

History of Money
From Bartering to Currency

 As civilizations grew, bartering became an increasingly more difficult economic system to 
use. People began using items such as shells, salt, and cattle as the unit of exchange, or the
first money. Gradually, a money economy replaced the barter system for most of the world. 
 When trade and travel expanded beyond the local community, people sought a commodity,
or common item, that everyone would accept for payment. Lumps of precious metal became 
a standard unit of exchange. Gold and silver were the most commonly used metals because 

they were durable and could be divided into smaller pieces. Coins made from
precious metals were first used in Turkey, Egypt, Greece, and Rome. However, 
carrying around bags of coins eventually became too burdensome, so a more 
convenient form of money evolved. The Chinese were the first civilization to use
paper money; later, European countries adopted the custom. 

Currency in the New World

 The first settlers to the New World brought little money with them. England 
prohibited the colonies from producing currency. This was a way to force the colonies 
to trade exclusively with England. At first, the settlers used corn, tobacco, and
other goods as money. Massachusetts was the first colony to make its own coins 
and paper money. Later, other colonial governments issued their own currency. 
However, paper money is only good if there is enough gold or silver to exchange 
for it. Soon, the colonies had more money in circulation than they had gold or silver. 
This made the colonial money worthless.

Continentals and Greenbacks 

 Enthusiasm for printing paper money continued to cause problems for 
Americans. During the American Revolution, the Continental Congress issued
continentals, or the paper money of the national government, to finance the 
war. The United States government also issued paper money, nicknamed greenbacks, during 
the Civil War to pay debts. Both times, the paper money became worthless because there 
wasn’t enough gold or silver to back the new money. During these times, banks were also 
allowed to issue paper money.
 To establish better control over the supply of money in circulation, Congress passed 
the Federal Reserve Act in 1913. The United States Treasury bought up all the paper money 
in circulation. Federal Reserve Banks, established under the new law, were the only banks 

authorized to issue paper money. The Federal Reserve 
Banks were also given the job of managing the nation’s
money supply. Today, Federal Reserve notes, our current 
paper money, are printed by the Bureau of Engraving and 
Printing. These notes are legal tender, or the official money 
used for payment, for all debts in the United States.

Unit One: Money: History of Money
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Name:  Date: 

Assessment
Matching

1. commodity  a. paper money issued by the Continental Congress

2.  legal tender b. paper money issued by the U.S. government during the 

Civil War

3. continentals c. a common item accepted as payment

4. greenbacks     d. the official money of a government

Fill in the Blank

1. As civilizations grew,  became an increasingly more difficult 

economic system to use.

2. When trade and travel expanded beyond the local community, people sought a common 

 that everyone would accept for payment.

3. The  were the first civilization to use paper money.

4.  was the first colony to make its own coins and paper money.

5. During the American Revolution, the Continental Congress issued paper money, or 

, to finance the war. 

6. To establish better control over the supply of money in circulation, Congress passed the 

  Act of 1913.

Constructed Response

The United States is composed of 50 states, each with its own state government, but only the 
United States Congress has the power to issue currency. Explain why it is important that state 
governments are not allowed to make and distribute their own money. Give specific examples 
and details to support your answer. 

Unit One: Money: History of Money
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Bartering (page 3)
Matching:

1. b   2. c   3. a

Fill in the Blanks:
1. surplus   2. Hudson Bay 
3. Continental Army   4. Manhattan 
5. Lewis, Clark 

Constructed Response:
Bartering is the trading of items people have for 
items they want. In order to save money, companies 
and individuals have discovered the convenience 
of online bartering.

History of Money (page 10)
Matching:

1. c   2. d   3. a   4. b

Fill in the Blanks:
1. bartering   2. commodity   3. Chinese  
4. Massachusetts    5. continentals
6. Federal Reserve

Constructed Response: 
The United States needs a legal tender that will 
be accepted in all 50 states. Trade between states 
would be difficult with 50 different currencies. The 
danger of states issuing too much money is that 
the currency would become worthless. 

United States Currency (page 14)
Matching:

1. d   2. c   3. b   4. a

Fill in the Blanks:
1. Constitution   2. Alexander Hamilton
3. “P”     4. Federal Reserve
5. 1, 2, 100

Constructed Response: 
The United States Mint is the federal agency 
responsible for the design and production of coins. 
The Bureau of Engraving and Printing is the federal 
agency responsible for designing, engraving, and 
printing Federal Reserve notes.

Features of Money (page 19) 
Matching:
  1. d   2. e   3. a 
  4. b   5. c 

Fill in the Blanks:
  1. security, counterfeiting 
  2. medium, exchange
  3. save    
  4. color
  5. embedded, ultraviolet 
  6. United States, America

Constructed Response: 
People would not accept rocks as a medium 
of exchange. The value of rocks has not been 
established. They are not convenient to carry 
around. They are not scarce. They are not easily 
divided into equal parts. They are not durable 
because they are easily chipped. 

Economics (page 25) 
Matching:
  1. d   2. e   3. b 
  4. c   5. a  

Fill in the Blanks:
  1. bought, sold   2. products 
  3. teachers, cooks, lawyers, bankers, 

comedians, nurses
  4. raw     5. money, time

Constructed Response:
Scarcity of resources means individuals, busi-
nesses, and nations will never have all the goods 
and services they want.

Factors of Production (page 29)
Matching:
  1. b   2. d   3. e 
  4. c   5. a

Fill in the Blanks:
  1. factors of production    2. rent 
  3. wages    4. Capitalism   5. profit

Constructed Response:
Answers will vary.

Answer Keys

Answer Keys Answer Keys




